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< os 7 this guide is to assist those vendors selling carpets, broadloom and other flooring materials. 


VENDOR PERMIT 
A vendor permit is required if flooring materials are sold without installation. 


A vendor permit is not required when all sales of flooring material are permanently installed by the seller, by gluing, 
tacking, stapling, etc. 


SALE OF CARPET, BROADLOOM AND OTHER FLOORING MATERIAL 
— NOT INSTALLED 


The sale of carpet, broadioom and other flooring material without installation is a retail sale and tax applies on the 
selling price to the purchaser. Delivery charges by a vendor are taxable, even when shown separately on the bill. 


SALE OF CARPET, BROADLOOM AND OTHER FLOORING MATERIAL 
— INSTALLED 


A person who sells carpet, broadloom and other flooring material and affixes it to the floor by gluing, tacking, stapling, 
etc., must pay the applicable retail sales tax on the cost of the carpet, broadloom, or other flooring material. If the 
installer has a vendor permit and the materials are taken from inventory purchased tax-exempt for resale, tax must 
be accounted for on the tax return in the same month the materials are removed from inventory. 


The installer is also required to pay tax on installation materials such as glue, tacks, edging, threshold strip, etc., 
and equipment used to perform the installation. 


The tax paid is part of the installer’s cost and must not be quoted or billed separately to the customer. 


The labour charge to permanently install flooring materials is not subject to tax. 


BILLING OPTIONS 
e If the vendor arranges two contracts with the same customer: 


1. To supply the flooring materials. The vendor sells the item and charges tax on the full selling price of the flooring 
material. 


2. To install the same item. The vendor bills labour only and does not charge tax. The vendor pays tax on the 
equipment and supplies used to perform the installation. 


e If the vendor has one contract for the sale and installation of flooring material: 


This is a tax-included real property contract and the flooring contractor is liable for the tax on the cost of all materials 
and supplies used. The customer must not be billed separately for tax. 


INVENTORY 

Vendors who have a retail sales tax vendor permit because they operate a retail outlet should buy flooring materials 
tax-exempt for re-sale by giving purchase exemption certificates to their suppliers. See Sales Tax Guide 104, ‘‘Purchase 
Exemption Certificates’. As noted earlier, they are required to account for tax on the cost price of any materials removed 
from inventory to fulfill flooring contracts. In this case, the tax is reported on line 3 of the tax return covering the month 
the flooring materials are removed from inventory. 


RENTAL OF FLOOR CLEANING EQUIPMENT 


The rental of machines or equipment to clean flooring materials is taxable. 


REPAIR OF INSTALLED FLOORING MATERIALS 


Labour charges by a flooring contractor to repair installed flooring materials are not subject to tax. 


CLEANING SERVICES 


All cleaning services, including charges for finish protection, stain guarding and water proofing performed in conjunction 
with the cleaning, are tax exempt whether the carpets or rugs are cleaned in the customer’s home or removed to 
the cleaner’s establishment. The person who performs the cleaning or laundry services pays tax on all materials 
used or supplied and also on the cleaning equipment. Tax must not be billed to the customer. 


The information in this publication is only a guideline. For more specific information, please consult the Retail 
Sales Tax Act or contact your local Retail Sales Tax Office listed in the blue pages of your telephone directory. 
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